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§203.5 30 CFR Ch. Il (7-1-06 Edition)
End-of- Deep water
Relief rate and volume, subject to certain conditions Ie“afge Expansion Pre-act | Development
project lease project
(1) One-half pre-application effective lease rate on the qualifying amount,
1.5 times pre-application effective lease rate on additional production up
to twice the qualifying amount, and the pre-application effective lease
rate for any larger volumes ............ X
(2) Qualifying amount is the average monthly productlon for 12 quallfylng
months ... X
(3) Zero royalty rate on the suspensnon volume and the onglnal lease rate
on additional production X X X
(4) Suspension volume is at least 17 5, 52.5 or 87 5 m|II|on barrels of 0|I
equivalent (MMBOE) . X
(5) Suspension volume is at least the minimum set in the Notlce of Sale,
the lease, or the regulations .......... X X
(6) Amount needed to beCOME €CONOMIC .......ccocueieuiiieiirieericiecieeeeee e X X X

(f) The following table indicates by
an X, and §§203.54 and 203.78 describe,

circumstances under which we dis-
continue your royalty relief.

End-of- Deep water
Full royalty resumes when Ielg:e Expansion Pre-act | Development
project lease project

(1) Average NYMEX price for last 12 months is at least 25 percent above

the average for the qualifying Months ..........ccccoeiiiiiiinieccceeree X
(2) Average NYMEX price for last calendar year exceeds $28/bbl or

$3.50/mcf, escalated by the gross domestic product (GDP) deflator

since 1994 X X
(3) Average prices for de5|gnated per|ods exceed levels we spemfy in the

Notice of Sale or the lease ............. X X

(g) The following table indicates by

203.77 describe,

circumstances under

an X, and §§203.55 and 203.76 through which we end or reduce royalty relief.

End-of- Deep water
Relief withdrawn or reduced | e!g: o Expansion | Pre-act | Development
project lease project

(1) If recipient requests ... . X X X X
(2) Lease royalty rate is at the effectlve rate for 12 consecutlve months ... X
(3) Conditions occur that we specified in the approval letter in individual

cases ... X
(4) Recipient does not submlt post productlon repon that compares ex-

pected to actual costs . . X X X
(5) Recipient changes development system ........ X X X
(6) Recipient excessively delays starting fabrication .. X X X
(7) Recipient spends less than 80 percent of proposed pre-production

costs prior to start of production ..... . . X X X
(8) Amount of relief volume is produced X X X

[67 FR 1873, Jan. 15, 2002, as amended at 69 FR 3509, Jan. 26, 2004]

§203.5 What is MMS’s authority to col-
lect information?

The Paperwork Reduction Act of 1995
(PRA) requires us to inform you that
MMS may not conduct or sponsor and
you are not required to respond to a
collection of information unless it dis-
plays a currently valid OMB control
number. OMB approved the informa-

tion collection requirements in this
part 203 under 44 U.S.C. 3501 et seq. in
two actions. The information collec-
tion requirements in §§203.50 through
203.91 are approved under OMB control
number 1010-0071, and those in §§203.40
through 203.48 are approved under 1010—
0153.

[69 FR 3509, Jan. 26, 2004]



		Superintendent of Documents
	2014-10-24T15:07:57-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




